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ESG

u“Every company must not only 
deliver financial performance, 
but also show how it makes a 
positive contribution to society”
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ESG

u Where shall I invest my money?

uESG criteria are a set of standards
for a company’s operations that 
socially conscious investors use
to screen potential investments. 
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ESG

u1. Environmental criteria considers how a 
company performs as a steward of nature. 

u2. Social criteria examine how it manages 
relationships with employees, suppliers, customers, and 
the communities (stakeholders) where it operates. 

u3. Governance criteria deals with a company’s 
leadership, executive pay, audits, internal controls, and 
shareholder rights and Ethical Governance.
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https://www.investopedia.com/terms/a/audit.asp
https://www.investopedia.com/terms/i/internalcontrols.asp
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ESG (WEN TAP)
uEnvironmental criteria may include a company’s

uWaste,

uEnergy use, 

uNatural resource conservation,

uTreatment of Animals, 

uPollution, 
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ESG Environmental criteria

u The Environmental criteria can also be used
in evaluating any environmental risks a 
company might face and how the company is 
managing those risks. 

u For example, are there issues related to: 
u its ownership of contaminated land, 
u its disposal of hazardous waste, 
u its management of toxic emissions, or
u its compliance with government

environmental regulations?
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ESG Social criteria

uSocial criteria look at the company’s business
relationships. 

u Does it work with suppliers that hold the same values
as it claims to hold? 

u Does the company donate a percentage of its profits
to the local community or encourage employees to
perform volunteer work there? (Turkey max 5% of 
profit is tax allowable)

u Do the company’s working conditions show a high
regard for its employees’ health and safety? 

u Are other stakeholders’ interests taken into account?
bulentsenver@gmail.com



ESG Governance creteria

u Governance creteria, investors may want to
know that a company uses accurate and
transparent accounting methods, and

u that stockholders are given an opportunity to vote
on important issues. 

u They may also want assurances that companies
avoid conflicts of interest in their choice of board 
members, 

u don't use political contributions to obtain unduly
favorable treatment and, of course, 

u don't engage in illegal practices.
u Has an «Ethics Code of Conduct» and acts ethically
bulentsenver@gmail.com

https://www.investopedia.com/terms/c/conflict-of-interest.asp


ESG Criteria to Invest

u (ESG) criteria are an increasingly popular way for
investors to evaluate companies in which they
might want to invest.

u Many mutual funds, brokerage firms, and advisors
now offer products that employ ESG criteria.

u ESG criteria can also help investors avoid
companies that might have a greater financial
risk due to their environmental, social or
governance practices.
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Environmental, Social, and Governance Investing (ESG) objectives threatens investor returns.

Historical Performance: SPY Compared to Equal Weighted ESG Fund Portfolio Management Expenses 

ESG 43.9 percent smaller after 10-years compared to a $10,000 investment into an S&P 500 index fund.



Assets Under Professional Management

u The amount of professional money managed using all three ESG criteria 
rose sharply, according to a group that measures this type of investment, 

u and now represents33% of the 

$51.4 trillion in total U.S. assets under 

professional management.
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Total ESG Assets 
u US SIF Foundation’s 2020 biennial “Report on US Sustainable and Impact 

Investing Trends,” 

u shows that ESG sustainable investing 
assets total now 

u$17.1 trillion, in U.S

u 42% increase over 2018.
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https://www.ussif.org/files/Trends%20Report%202020%20Executive%20Summary.pdf
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PRI Principles for Responsible Investing
SSE
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ESG
uBP's 2010 oil spill and
uVolkswagen's emissions scandal, 
uboth of which rocked the companies' stock

prices and resulted in billions of dollars in 
associated losses.

uFinancial services companies such as 
JPMorgan Chase, Wells Fargo, and
Goldman Sachs have extensively reviewed
their published annual reports ESG 
approaches and the bottom-line results.
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ESG Related Concepts
uCarbon Disclosure Rating
uA carbon disclosure rating is a numerical

score that shows the level of reporting of a 
company's climate-change initiatives.

uGreen Fund
uGreen funds invest only in sustainable or

socially conscious companies while avoiding
those deemed detrimental to society or the
environment.

uGreen Marketing
uGreen marketing consists of marketing 

products and services based on 
environmental factors or awareness.bulentsenver@gmail.com

https://www.investopedia.com/terms/c/carbon-disclosure-rating.asp
https://www.investopedia.com/terms/g/green_fund.asp
https://www.investopedia.com/terms/g/green-marketing.asp


ESG
uGreen Tech

uGreen tech is technology that is 
considered environmentally friendly
based on its production process or supply
chain.

uFTSE4Good Index Series

uFTSE4 Good Index Series is a set of 
indexes that measure the performance of 
companies that meet globally-recognized
corporate responsibility standards.bulentsenver@gmail.com

https://www.investopedia.com/terms/g/green_tech.asp
https://www.investopedia.com/terms/f/ftse4good-index.asp
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